PTAC Meeting Summary
July 24, 2013

The Premium Tax Advisory Council held its latest meeting on July 24, 2013. | will key each of
the items to the agenda for the meeting which is enclosed under separate cover.

IV. Minutes

The minutes from June 28, 2012 were approved as presented and they are attached.

V. Subcommittee Reports

a. Tax exempt policy holders / Self-funded vs. reinsurance

Stan Logan (agent member of PTAC) and | presented the committee’s
findings on the letter from the AG’s office that DOI distributed at the June
28, 2012 meeting. It was a February 2011 letter from the AG’s office to an
attorney representing a district-owned hospital concerning whether the
hospital needed to pay the LGPT.

Our committee met and discussed the letter and we found the following:

1. The committee disagreed with the conclusions drawn in the letter and

2. We further agreed that the letter is an informal opinion without the force
of law. Therefore, absent any opinion that has the force of law we
believe that the current bulletin language (Bulletin 2012-01) should not
be altered from its current form.

The Council approved this finding.

b. Consistency in local ordinances

DOl distributed a draft model ordinance and a copy of it is attached. DOI
and this committee would like to have input on the model.

c. Clarify credit on quarterly statement

V1. Old Business

The Council discussed the confusion that has arisen with some local
governments as to whether carrier with a credit balance on a quarterly return
can request a refund or whether the credit must be carried forward. The
problem is that some carriers are not likely to have any further business in
that jurisdiction and that that would require a carrier to carry forward that
credit indefinitely.

The Council discussed briefly whether legislation might be necessary but no
conclusion was reached. The committee will study this issue further.

The Council discussed briefly the letters that occasionally came from local governments
to carriers requesting more information. This did not seem to be a persistent or a growing
problem so no action was deemed to be needed.



VII. New Business

e Asreported above DOI distributed a model ordinance template and they would
like to have comments on it from carriers and local governments.
e DOI reported that they will have no legislative agenda in the 2014 session.

IX. Next Meeting Date
The next meeting was set for October 24, 2013 at 1:30 PM.

There being no further business the meeting adjourned.



