
PTAC Meeting Summary 

June 28, 2012 

 

The Premium Tax Advisory Council held its latest meeting on June 28, 2012.  I will key each of 

the items to the agenda for the meeting which is enclosed under separate cover. 

IV. Minutes 

The minutes were approved after a couple of amendments.  The approved minutes are 

attached. 

 

V. Subcommittee Reports 

 

a. Tax exempt policy holders / Self-funded vs. reinsurance  

 

We had a brief discussion of the 2012 session and its impact on this issue as 

well as the DOI bulletin issued in April.  As discussed previously the 

updated bulletin satisfied many of the industry’s concerns. 

 

DOI distributed a letter that did cause some concern related to the bulletin.  

It is a February 2011 letter from the AG’s office to an attorney representing 

a district-owned hospital concerning whether the hospital needed to pay the 

LGPT.  This was only a letter and not a formal AG opinion. 

 

There were causes for concern from this letter but there were also positive 

notes as well.  On the minus side the letter seemed to contradict the finding 

in the latest bulletin that a local government could impose the LGPT 

indirectly on another local government.  This finding was based on a 

previous AG opinion and not on a statute.  That previous finding was 

probably based on constitutional, rather than statutory concerns. 

 

On the plus side the letter did indicate that the insurers acted as agents for 

the local governments and it made no reference to insurers paying the tax 

without being able to collect it.  This does run somewhat contrary to what 

we heard from the AG during the session about prior court cases. 

 

The bottom line is that this issue may still have some life and we will have 

to see how this plays out.  I have attached a copy of the letter under separate 

cover. 

 

b. Consistency in local ordinances  

Greg Kosse reported that they are working on setting up meetings. 

 

c. Clarify credit on quarterly statement  

No meetings have been held yet.  This issue may need to be visited 

legislatively to resolve some of the confusion. 

 

VI. Old Business 

 

None. 

 

 

 



VII. New Business 

 

 DOI reported that 240 companies did not comply with filing annual 

reconciliations which were due on March 31. 

 DOI reported that most or all vendors or companies have successfully renewed 

the verification of their risk location systems or they are in the process of doing 

so. 

 The risk location chart has been updated to reflect updates for mortgage guaranty 

and financial guaranty or security to be consistent with the recent bulletin.  The 

council approved the new chart and it is now available online. 

 

IX. Next Meeting Date 

The next meeting was set subsequent to the meeting for October 4, 2012 at 1:30 PM.   

 

There being no further business the meeting adjourned. 

 


