PTAC Meeting Summary
May 8, 2014

The Premium Tax Advisory Council held its latest meeting on May 8, 2014. 1 was on jury duty
and unable to attend at the time of the meeting so Rusty Cress of Dinsmore & Shohl LLP (and

representing PCI) graciously agreed to take my place at the meeting. Here is a report that he
gave me on the meeting:

Mark:

Yesterday | attended the Local Government Premium Tax Council meeting at the Department of
Insurance as your proxy. Below are my notes from the meeting. Also, attached are: the agenda;
the minutes from the previous meeting; and the template ordinance discussed. Let me know if
you have any questions. Thanks.

Rusty
Local Premium Tax Advisory Council (5/8/14)
The meeting was chaired by D.J. Wasson in Commissioner Clark’s absence.
e  Subcommittee Reports
o Local Ordinance Consistency — In previous meetings, a template for local
ordinances was discussed. Attached is a revised version that added a note about a
recommendation to tax the line of insurance, not type of insurance. The template
was adopted by the Council. D.J. clarified that local governments can exempt
themselves from their own ordinance, but that is not automatic under state law.
= Clarify credit on quarterly statement — There was no real report.
e No old business
e New business
o A report was provided regarding filing reconciliation statements from insurers
= 2,588 were filed (1,295 brokers, 1,293 companies)
= 534 were not filed (332 brokers, 202 companies)
= The due date was March 31

= DOI will keep pushing to get them all in

= Non-filers may be subject to a penalty



= The biggest issue is companies who are authorized, but don’t write, are
still required to file with a zero notation. Many companies do not follow
this protocol.

o D.J. discussed HB 432 (school boards) and HB 170 (government entities) —
exempt excess insurance for self-insured funds

o Tyler Campbell discussed HB 331 — city reclassification bill — won’t impact
LGPT

o D.J. mentioned the impending lifting of the moratorium on city annexation in
Jefferson County and that cities should file boundary changes

o D.J. also mentioned that their recent Bulletin must be updated to reflect:

= Effective July 1 — City of Hillview should be 5% tax rate; Spencer
County should be 3% tax rate

o D.J. brought up a recent question that has been posed to DOI: exemptions for
public service companies that pay ad valorum taxes from county tax. The
exemption is in KRS 91A.080(11). The question posed is whether it applies to
cities. DOI does not believe they can create the exception for cities, but cities are
free to do so in their own ordinances. They indicated that it appears logical since
public service companies are usually city agencies anyway. D.J. would like
further opinions from Council members on this question.

o Finally, since the local ordinance model is complete, D.J. inquired as to
whether there any new issue subcommittees that need to be convened? D.J. will
look at the original wish list and see what hasn’t been addressed

e Adjourn



